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Chapter Ins 47
REINSURANCE INTERMEDIARY REGULATION

Ins47.01  Definitions. Ins 47.06  Required contract provisions—reinsurance intermediary—manager
Ins 47.02  Licensure. Ins 47.07  Prohibited acts.
Ins 47.03  Required contract provisions—reinsurance intermediary—brokers. Ins 47.08 Duties of reinsurers utilizing the servicesf a reinsurance
Ins 47.04  Books and records-reinsurance intermediary-brokers. intermediary—manager.
Ins 47.05  Dutiesof insurers utilizing the services of a reinsurance intermediarytns 47.09  Effect of noncompliance on contract terms.

broker;prohibited function. Ins 47.10  Examination authority

Note: Chaptens 47was created as an emgency rule éective March 12, 1993.  commissionersto meet suclstandards of financial condition and
standingas are considered necessary and appropriaégtdate

Ins 47.01 Definitions. In this chapter: the quality of financial institutions whose letters of credit void
(1) “Actuary™ means goerson who is a member in goodacceptabldo the commissioner
standingof the American academy of actuaries. History: Cr. Registey July, 1993, No. 45]eff. 8-1-93.

(2) “Controlling person” means any persaro directly or . . .
indirectly has the power to direct or cause to be directed, the man Ins 47.02  Licensure. (1) Exc_ept as prowdeq by sutz):
agementgcontrol or activities of the reinsurance intermediary (ﬁ‘_) No p‘?frsr?” may act as a relnsu(;amnerl:r)neglary—t;rok_er

(3) “Insurer” means ainsurer as defined undei60.03 (27) " this state if the reinsurance intermediary—broker maintains an

: o . office either directly or as a member or employe of a firm or-asso
gﬁtz.r,v(\slgghs?;za certificate of authority under 8hl, 612,613 ciation,or an oficer, director or employe of a corporation:

“pAli " : 1. In this state, unless the reinsurance intermediary—broker is
(g') “;ol.lcyholo!’er surplu§ mearllls caplga! ar;]‘?' surplus.. hth alicensed reinsurance intermediary—broker in this state;
(5) “Reinsurer’means amsurer licensed in this state with the 2. In another state, unless the reinsurance intermediary-bro

authorlfyto_ assume_relnsurance"under&m Stats. . keris a licensed reinsuranaogermediary—broker in this state or
_ (6) "Reinsurancéntermediary” means a reinsurance intefmeror that function in another state having a law or rule substantially
diary—brokeror a reinsurance intermediary-manager similar to this chapter
(7) “Reinsuranceintermediary—broker” means any person, (b) Except as provided by su@), no person may aes a rein
otherthan an dicer or employe of the ceding insurerho soli¢  syrancentermediary-manager:
its, negotiates or places reinsurance cesIMBIIOCESSIONS ON 1 oy 4 reinsurer domiciled in this state, unless the person is

behalfof a“ced.lng insurer _ ., alicensed reinsurance intermediary—-manager in this state;
(8) (a) "Reinsurance intermediary-manager” means any per  , |, s state, ithe person maintains arfioé either directly
sonnot excluded under pgb) who: o or as a member or employe of a firm or association, ffaer,

1. Has authority to bind, manages a separate division, eepaitectoror employe of a corporation this state, unless the person
mentor underwritingoffice with responsibility faror manages all is a licensed reinsurance intermediary-manager in this state; or
or part of, assumed reinsurance b_usmess of a reinsurer; and 3. In another state for a nondomestic inswetess the per

2. Acts as an agent for the reinsurer sonis a licensed reinsurance intermediary—manager in this state

(b) “Reinsurance intermediary—manager” does not includeor for that function in another state having a law substantially sim

1. An employe of the reinsurer; ilar to this chapter

2. A United States manager of the United States branah of (2) This section does not apply to a natural person if:
alienreinsurer; (a) The natural person is named in the application or supple

3. An underwriting manager which, pursuant to contracfentto an application foa reinsurance intermediary license and
managesll or part of the reinsurance operations of the reinsuréi€license designates the natural person as authorizeduodsst
is under common control with the reinsyiiersubject to ch617, thelicense; and
Stats., and chins 4Q or the laws and rules of another state which (b) The natural person is a member or employa fifm or
are substantially similato ch.617, Stats., and chHns 4Q and associatiorlicensed as a reinsurance intermediary or is freof
whose compensation is not based on the volume of premiurdigectoror employe of a corporation licensed as an intermediary
written. (3) The commissionemay require a reinsurance intermedi

4. The manager of group, association, pool orgamization ary—-managerequired to be licensed under s(b.to:
of insurers which engage in joint underwriting or joiinsurance  (a) File a bond in an amount and from an insurer acceptable to
andwho are subject to examination by the insurance commifie commissioner for the protection of the reinsurer; and

§ionerof the state in which the manageprincipal businessffice (b) Maintain an errors and omissions policy in an amount
is located. acceptabldo the commissioner
~(9) "Qualified United States financial institution” means a (4) The commissionemay issue a reinsurance intermediary
financial institution that: licenseto any person who complies with tfeguirements of this

(a) Is oganized orin the case of a United Statefaaf of a for  chapterand sins 6.580r 6.59.
eign banking oganization, licensed, under the laws of thted (5) If the applicant for a reinsurance intermediary license is a
Statesor any state; nonresidentthe applicant, as a condition precedent to receiving

(b) Is regulated, supervised and examined by federal or statdolding a license, shall:
authoritieshaving regulatory authority over financial institutions; (a) Designate the commissioner as agent for service of process
and in the mannerand with the same legafett, provided for by this

(c) Has beerdetermined by either the commissignarthe chapterfor designation of service of process upon unauthorized
securitiesvaluationoffice of the national association of insurancénsurers;and
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(b) Furnish the commissioner with the name address ofa  (e) Names and addresses of assuming reinsurers;
residentof this state upowhom notices or orders of the commis  (f) Rates of all reinsurance commissions, including the-com
sioneror process é&fcting the nonresident reinsurance intermedinissionson any retrocessiortsandled by the reinsurance inter
ary may be served. mediary—broker;

(6) A nonresident reinsurance intermediary licensee shall (g) Related correspondence and memoranda;
promptly notify thecommissioner in writing of every change in (h) Proof of placement;

its designated agent for service of process, and the change is (i) Details regarding retrocessions handled byeiresurance

efiective untll ack_no_wledged by the commlssmner intermediary—brokeincluding the identity of retrocessionaires
(7) Thecommissioner may refuse to issue or revoke, SUSp%ﬂgd percentage of each contract assumed or ceded:

or summarily suspend, a reinsurance intermediary license if () Fi - ; ; o ;
’ ' A Financial records, including but not limited to, premium
applicant,anyone named on the application or supplemetfieto andloss accounts: and

application,or any memberprincipal, oficer or director of the . . .
applicant;is not trustworthyor any controlling person is not trust _(K)  When the reinsurance intermediary—broker procares
worthy or any of thenthas given cause for revocation or Susperlgelnsurancee:ontract on behalf of a licensed ceding insurer:
sionof a licensepr has failed to comply with any prerequisite for 1. Directly from any assuming reinsurewritten evidence
theissuance of a reinsurance intermediary license. thatthe assuming reinsurer has agreed to assume the risk; or

(8) The commissioner may refuse issue, suspend, sam 2. If placed through a representative of the assuming rein
marily suspend or revoke the licenseaakinsurance intermediary surer,other than an employe, written evidence that the reinsurer
for violation of chs600to 645, Stats., a rule adopted under chs1asdelegated binding authority to the representative.
600t0 645, Stats., or on any grounds described.628.1Q Stats. (2) A reinsurance intermediary—broker shall give each insurer

(9) Licensedattorneys at law who act solely in their prefesit represents access to and the right to copy and audit all accounts
sionalcapacity as attorneys are exempt from this section. andrecords maintained by the reinsurance intermediary—broker
History: Cr. Register July 1993, No. 451eff. 8-1-93. relatedto the insurés business in a form usable by the insurer

History: Cr. RegisterJuly, 1993, No. 45]1eff. 8-1-93.

Ins 47.03 Required contract provisions—reinsur . . - .
ance intermediary-brokers.  No reinsurancintermediary- NS 47.05 Duties of insurers utilizing the services of
broker or insurer may enter into an agreement or arrangemént€insurance intermediary—broker; prohibited func -
afterAugust 1, 1993 and after September 30, 1994, no reinsurali8- (1) An insurer may not use the services of pagson to act
intermediary—brokemay continue an agreementaorangement, 2S@ reinsurance intermediary—brokeritmbehalf unless the per
for the reinsurance intermediary—broker to represenintger SONiS licensed as required by this chapter _
asa reinsurance intermediary—-broker unless the reinsurance inter(2) An insurer may not employ an individual who is employed
mediary-brokembtains written authorization from thiesurey by a reinsurance intermediary-broker with which it transacts
the reinsurance intermediary—broker complies wiftb terms of business,unless the reinsurance intermediary—broker is under
the authorization, and the authorization specifiesréisponsibili ~ commoncontrol with the insurer and subject to 67, Stats., and
ties of each partyincluding, but not limited to, the following: ~ ch.Ins 4Q or thelaws and rules of another state which are deter

(1) The insurer may terminatbe reinsurance intermediary—m'”edby the commissioner to be substantially similar tddf,
broker authority at any time. Stats.and chins 40 _

(2) Thereinsurance intermediary-broker will render accounts_(3) An insurer shall annually obtain a copystétements of the

to the insurer accurately detailing all material transactions, incl a??nr(]:l.?ltcondltl?n gf each reinsurance intermediary—bratén
ing information necessary to support all commissions,geisar WNICN It transacts business.

andother fees received byr owing, to the reinsuranaetermedi (4) A reinsurance intermediary—broker required to be licensed
ary-brokerand remit all funds due to the insurer withinds underthis chapter may not bind, and an insurer may not give the
of receipt. reinsurancentermediary—broker authority to bind, ceded reinsur

anceon behalf of the insureexcept that the reinsurance interme
diary—brokemay bind ceded facultativeinsurance pursuant to
obligatoryfacultative agreements if the contract with the insurer
. . . . . containsreinsurance underwriting guidelines for the retreces
(4) Thereinsurancéntermediary—broker will comply with s. 5ns The guidelines shall include a list of reinsurers with which
Ins 47.04 the automatic agreements are irfieet, and for each such rein

(5) The reinsurance intermediary—broker will comply withsurer thecoverages and amounts or percentages that may be rein
thewritten standards established by thsurer for the cession or syred,and commission schedules.

(3) The reinsurancentermediary—broker will hold all funds
collectedfor the insures account in a fiduciary capacitya qual
ified United States financial institution.

retrocessiorof all risks. History: Cr. RegisteyJuly 1993, No. 451ef. 8-1-93.
(6) Thereinsurance intermediary—broker wdlisclose to the ) o )
insurerany relationship with any reinsurer to which busineiis Ins 47.06 Required contract provisions-reinsur -
be ceded or retroceded. ance intermediary-manager . No reinsurance intermediary—
History: Cr. RegisteyJuly, 1993, No. 451ef. 8-1-93. manageior reinsurer may enter into an agreement or arrangement,
or amendor renew an agreement or arrangement, after August 1,
Ins 47.04 Books and records—reinsurance interme - 1993for the reinsurance intermediary—manager to represent the

diary-brokers. (1) A reinsurance intermediary—broker shallreinsurer,or continue an agreement or arrangementfecebn
keepa complete record for each transaction for at least 10 yeAtigustl, 1993 after September 30, 1994, unless the agreement or
after expiration ofeach contract of reinsurance transacted by ti§érangement is a written contract which specifies the responsibili
reinsurancentermediary—brokershowing: ties of ea_ch party and comp!les w_|th this section,riesurance

(a) Type of contract, limits, underwriting restrictions, classel§térmediary-managesomplies with the contracgnd the con
or risks and territory; tractis approvedy the reinsurés board of directors, is filed with

. . . . ... thecommissioner for approval at least 30 days before the reinsurer
(b) Period of coverage, includingffective and expiration ,qqmegr cedes business through the reinsurance intermediary—
dates,cancella_\tlon provisions and notlt_:e required of Cance”at'oﬁanagerand the commissioner approves toatract. The con
(c) Reporting and settlement requirements of balances;  tractshall specify the responsibilities of the reinsurance interme

(d) Rate used to compute the reinsurance premium; diary-manageiincluding, but not limited to, the following:
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(1) Thereinsurer may terminate the contract for cause upon (b) A copy ofthe claim file will be sent to the reinsurer at its
written notice to the reinsurance intermediary-manafjes rein  request or as soon as it becomes known that the claim:

surermay immediately suspend the authority of the reinsurance 1. Has thepotential to exceed the lesser of an amount equal
intermediary-managéo assume or cede business during the peiy 3% of the reinsurés policyholder surplus as of tead of the
dencyof any dispute regarding the cause for termination.  jmmediately preceding calendar yeatlelimit set by the rein

(2) The reinsurance intermediary—manager will rendesurer;
accountdo the reinsurer accurately detailing all material transac 2. Involves a coverage dispute;
tions, including received byr owing to the reinsurance interme 3. May exceed the reinsurance intermediary-marsmger
diary-managerand remit all funds due under the contract to thg,imssettlement authority;
reinsurer on not less than a monthly basis. ' .

4. |Is open for more than 6 months; or

(3) All funds collected for the reinsutgrccountiill be held 5. Is closed by payment of an amount equal to or greater than
by the reinsurance intermediary-manager in a fidusapacity &gelesser of 1% ofhe reinsurés policyholder surplus as of the

in a qualified United States financial institution. The reinsuran ; . !
intermediary-managenay retain no more than 3 months estiendof the immediately preceding calendar year or an amount set
by the reinsurer;

matedclaims payments and allocated loss adjustregpenses. o . - .
Thereinsurance intermediary-manager shall maintaepzrate (c) All claim files will be the joint property of the reinsurer and

financialinstitution account for each reinsurer that it represent€insurancentermediary—managebut upon an order of liquida
n of the reinsurer the files shall become the sole property of the

4) For atleast 10 years after expiration of each contract {)' - - . h -
reirgs)uranceransacted)t/)y the reinsurgrinaermediary—manager g:nsureror its estate and the reinsurance intermediary—-manager

the reinsurance intermediary-manager will keep a comple allhave reasonable access to #rright to copy the files on

; e imely basis;
recordfor each transaction showing: ) . .
(a) The type of contract, limits, underwriting restrictions (d) Any settlement authority granted to the reinsurance-inter
classeor risk)épand territory: ' ' 9 mediary—manageanaybe terminated for cause upon the reinsur
; y; ) ] ) ~_ er'swritten notice to the reinsurance intermediary-manager or
(b) Period of coverage, includingffective and expiration yponthe termination of the contract. The reinsurer may suspend
datescancellation provisions and notice required of cancellatioghe settlement authority during the pendency of the dispute

anddisposition of outstanding reserves on covered risks; regardingthe cause of termination.
(c) Reporting and settlement requirements of balances; (10) If the contract provides for a sharing of interim profits by
(d) Rate used to compute the reinsurance premium; the reinsurance intermediary—managthvat the interimprofits

will not be paid until one year after the efaach underwriting
eriod for property business and 5 years after the end of each
missionson any retrocessiortgandled by the reinsurance inter nderwrltlngperloq f(_)r casualty bu_s_lnes_s, or a_Iater period set by
; . orderof the commissioner for specified lines of insurance, and not
mediary-manager, until the adequacy of reserves on remaining claims has been veri
(g) Related correspondence and memoranda; fied pursuant to sns 47.08 (3)
(h) Proof of placement; (11) The reinsurance intermediary—manager walhnually
(i) Details regarding retrocessions handled by¢iesurance providethe reinsurer with atatement of its financial condition
intermediary—-manageras permittedunder s.Ins 47.08 (4) prepareddy an independent certified accountant.
including the identity of retrocessionaires and percentage of each(12) Thereinsurer shall at least semiannually conduct an on—
contractassumed or ceded; sitereview of the underwriting and claims processipgrations
() Financial records, including but not limited to, premiun®f the reinsurance intermediary-manager
andloss accounts; and (13) Thereinsurance intermediary—manager will disclose to
(k) When the reinsurance intermediary-manager places-a rdlie reinsurer any relationship it has with any insurer priareit
surancecontract on behalf of a ceding insurer: ing or assuming any business with the insurer utigsrontract.
1. Directly fromany assuming reinsurewritten evidence  (14) Within the scope of its actual or apparent authdtity
thatthe assuming reinsurer has agreed to assume the risk; oractsof therelnﬁurangehlnltfe_rmedla_ry—manager are the acts of the
2. If placed through a representative of the assuming refif'nsureron whose behalf it is acting.
surer,othgr than an er%ploye,pwritten evidence that the re%sure‘r’"smry: Cr. Register July 1993, No. 45]eff. 8-1-93.
hasdelegatgd blndlng. authorlt){ tothe representatlvg. . Ins 47.07 Prohibited acts. A reinsurance intermediary-
(5) A reinsurance intermediary—manager shall give the reig,

. . - nagemay not:
rerit represen nd the righ n ﬁ‘ . .
surerit represents access to and the right to copy and audit %i(l) Cede retrocessions on behalf of the reinserept that

accounts and records maintained by the reinsurance interm?h . . . .
ary-managerelated to the reinsurarbusiness in a formsable 1€ reinsurance intermediary-manager may cede facultative
by the reinsurer retrocessionpursuant tabligatory facultative agreements if the
. . . contract with the reinsurer contains reinsurance underwriting

(6) Thecontract may not be assigned in whole or in part by thigjigelinesfor the retrocessions. The guidelines shall include a list
reinsurancentermediary-manager of reinsurers withwhich the automatic agreements are fieatf

(7) Thereinsurance intermediary—manager will compith  andfor each such reinsureéhe coverages and amounts or percent
the written underwriting andating standards established by thegesthat may be reinsured, and commission schedules.
insurerfor the acceptance, rejection or cession of all risks. (2) Committhe reinsurer to participate reinsurance syndi

(8) Rates,terms and purposes of commissions, gaaand cates.
otherfees which the reinsurance intermediary—manager may levy(3) Appoint any producer without assuring that the producer
againstthe reinsurer is lawfully licensed to transact the type of reinsurance for which

(9) If the contract permits the reinsuramuermediary—-man the producer is appointed.
agerto settle claims on behalf of the reinsurer: (4) Without prior approval of the reinsurgray or commit the

(a) All claims will be reported to the reinsurer in a timely marreinsurerto pay a claim, net of retrocessions, that excelees
ner; lesserof an amount specified by the reinsurer or one perceheof

(e) Names and addresses of reinsurers;
() Rates of all reinsurance commissions, including thecorﬁ
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reinsurer’spolicyholder surplus as ddecember 31 of the last (4) A reinsurer shall requir¢hat binding authority for all
completecalendar year retrocessionatontractor participation in reinsurance syndicates

(5) Collectany payment from a retrocessionaire or commit tighallrest with an dfcer of the reinsurewho shall not be asseci
reinsurerto any claim settlement with a retrocessionaire, witho@€dWwith the reinsurance intermediary-manager )
prior approval of the reinsuref prior approval is given, the rein  (5) Within 30 days of termination af contract with a reinsur
suranceintermediary-manager shall promptly forward a report @nceintermediary-managethe reinsurer shall provideritten
the reinsurer notification of the termination to the commissioner

(6) A reinsurer may not appoint to its board of directors, any
8Ficer, director employe, controlling shareholder or subproducer
Of its reinsurancintermediary—manager and ndioér, director

mploye,controlling shareholdedirector or subproducer of its

(6) Jointly employ an individual who is employed by the fein
surer unlesssuch reinsurance intermediary—-manager is und
commoncontrol with the reinsurer and subject to h7, Stats.,
andch.Ins 4Q or the laws and rules of another state which are s insurancentermediary-manager may acceppointment to or

stantiallysimilar to ch617, Stats., and chins 40 serveon the board of directors the reinsurerThis subsection

(7) Appoint a subreinsurance intermediary-manager shallnot apply to relationships governed by 6h7, Stats., qrif

History: Cr. RegisterJuly 1993, No. 45]eff. 8-1-93. applicablech.Ins 450r a similar law of another state.

~ History: Cr.RegisteyJuly 1993, No. 45]1ef. 8-1-93,CR 05-066 am. (3)Reg-

Ins 47.08 Duties of reinsurers utilizing the  services  ster January 2006 No. 60;eff. 2-1-06.
of a reinsurance intermediary-manager . (1) A reinsurer Ins 47.09 Effect of noncompliance on contract
shallnotengage the services of any person to act as a reinsuragégs. A contract betweea reinsurance intermediary and an
intermediary-managen its behalf unless thgerson is licensed insurerthat violates sns 47.03or47.06is enforceable against the
asrequired by slns 47.02 reinsurancentermediary as if it conformed to ks 47.030r

(2) A reinsurer shall annually obtain a copy of statements 47.06
the financial condition of each reinsurance intermediary—man History: Cr. Register July 1993, No. 45]ef. 8-1-93.
agerwhich the reinsurer has engaged prepared by an independe A . :
certified acgountant in a form accepta_lble to th_e.comm|53|onerintl&;egélrgma@xgén g(a;t;rc])ir:qeg lét;) ?ﬁléycblé%rzis':i(;%]fel:;asﬁie

(3) A reinsurer shall annually obtain the opinion of an actuaghceintermediary shall give the commissioner access to all books,
attestingto the adequacy of loss reserves established for losggancialinstitution accounts and records of the reinsurance inter
incurredand outstanding on business produced by the reinsurantediaryin a form usable to the commissioner
intermediary-managef the reinsurancéntermediary-manager  (2) A reinsurance intermediary-manager may be examined as
establishedoss reserves. This opinion is in addittorany other i it were the reinsurer
requiredloss reserve certification required unddns.50.30 (1) History: Cr. RegisterJuly 1993, No. 45]1ef. 8-1-93.
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